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Letter from irs coming from holtsville ny

May 23, 2014 - Posted by Kruggel Lawton CPA Is this the case? Just when you thought the tax season was over, you get a notification from the IRS. Don't panic, you're not alone. The IRS sends out millions of notifications and letters every year. Many are computer generated because these days the IRS
relies less on employees to be directly involved in issues including collections. Many state and local governments follow suit and send more notices to taxpayers. Note: Tax notices are sent to mailboxes through the U.S. Postal Service. The IRS never contacts taxpayers by phone, email, text message or
social media to request personal or financial information. An IRS salutation in a format other than a letter sent through the postal service can be a ploy to steal personal information or access its financial records. Making IRS communications clear and effective is one of the agency's top priorities. Starting
in 2010, the IRS began redesigning notices to make them look less like legal documents. The language is usually easier to understand than in the past, but it's natural to worry when you get notified. If you receive a notification and need more information about responding, contact one of our tax
professionals immediately. In additional notices, fewer agents in the IRS ramped up their collection efforts after a 2001 study showed that the $345 billion tax margin existed between the amount owed to taxpayers and the amount the IRS actually recovered. The study pointed to a complex and ever-
changing tax code ripe for abuse. The number of IRS enforcement staff has declined in recent years. In 2013, there were roughly 14 percent fewer bailiffs and agents than in 2010. Many IRS announcements are computer generated. In fact, if you open a notice from the IRS, you might be the first person
to read it. Many notices are routine and can be solved in a few simple steps. For example, you may need to submit an additional tax form. The IRS may not have been able to make a direct payment to the refund, instead sending a refund check. Or maybe you missed a little interest on a bank account.
With more than 100 types of federal tax returns (see Joint IRS notices, below), the options for the IRS investigation are endless. An example is CP2000 announcements One of the most common IRS announcements is CP2000, a notification of a proposed adjustment for underpayment or overpayment.
Betting isn't always bad news - some of these notifications even suggest a refund. Here's what's going on behind the scenes. IRS computers compare the information reported by employers, banks, businesses and other payers on forms W-2, 1098 and 1099 to the personal data contained in their income
tax returns income and deductions. If you do not report any income, payments or credits (or if you overesti estees certain deductions) in your income tax return, you may receive a CP2000 notification. It's not an account. It informs you of your income, payments, payments, or deductions. This may result in
an additional tax debt or a refund of taxes paid. The IRS also compares personal information, such as the names, addresses, and Social Security numbers of you, your spouse and dependants. Inconsistencies between personal data in forms W-2, 1098 and 1099 and personal tax returns may result in IRS
notification. The CP2000 notification shall show the amounts reported in the original or amended declaration, the amounts reported by the payer to the IRS, and the adjustments proposed by the IRS. The notice shall also include the name of the payer, the payer's identity number, the type of document
issued (e.g. W-2 or 1099) and the tax identification number of the person to whom the document was issued. Based on the payer's condidocumentation, the communication proposes an increase or reduction in the tax liability. Make sure that you carefully review this information to verify its accuracy. These
announcements are usually computer generated and can be incorrect. For example, a customer received a CP2000 notification because 1099-INT did not match the information in its tax return. 1099-INT used the bank's full name. The tax return used an abbreviated version of the bank's name. The IRS
didn't know the banks were one. If you end up due to additional federal taxes after receiving your CP2000, consider the possibility that you may also owe additional state and local taxes. Managing the Notice The IRS has just released tips on how to handle notices. Here are some important points to keep
in mind: Follow the instructions. Each notification applies to a specific issue and instructs you what to do. If the notification requires an answer, only answer the specific questions asked by the letter. If you have other tax issues that you would like to discuss with the IRS, send a separate letter. If you agree
with the notification, you usually don't have to respond unless you give other instructions or make a payment. Pay special attention to the appropriate mailing address for your response and deadlines. Always keep copies of correspondence with the IRS. You may need to refer to it later. Ignoring the IRS
response doesn't make it go away. Usually, when you receive a notice that you owe additional taxes, the IRS detects that you are not responding as a hiring underpayment, starting with the collection process. Stand up. You may be notified that the IRS has amended or adjusted your tax return. Review the
information and compare it to the original return. If you do not agree with the notification, you will usually have to respond within 30 days (or 60 days if you live outside the United States). Don't sign the notice and never pay money that you don't think you owe just to get the IRS off your back. You have the
right to challenge the notification. Go tax adviser on why he disagrees with a letter, including information or documents that the IRS should consider. Send your response the lower rip-off part of the notice. Send it to the address in the upper-left corner of the message. Expect to wait at least 30 days - often
60 days or longer - for an answer from the IRS. Pay immediately to minimize interest charges and penalties. The IRS will send you an invoice if you owe additional taxes. Pay balances due to the IRS immediately because interest and penalties are quickly added up. From the due date of the declaration to
the date of payment, interest is repaid on all unpaid taxes. The interest rate is set quarterly and is equal to the federal short-term interest rate plus 3 percent. Interest compounds per day. If you submit a return but do not pay all the amounts shown as due on time, you will usually have to pay a 0.5 percent
late payment supplement for each month (or part of a month), up to a maximum of 25 percent, from the due date of the return to the full payment of the tax. The 0.5 percent tax rate will rise to 1 percent if the tax remains 10 days after the Tax Office imposes a notice of intent to impose it. For those who file
by the return deadline, the 0.5 percent rate drops to 0.25 percent each month when the installment agreement is in place. If you have a tax debt and do not submit on time, the total failure to pay the penalty is usually 5 percent of the tax payable for each month (or part of a month) that the return is late, up
to five months. If the return is more than 60 days late, the minimum penalty for late filing is a smaller $135 or 100 percent of the tax debt. The penalties for filing and paying late can be relaxed if there are reasonable reasons and the error was not due to wilful neglect. In addition, that late payment as soon
as you may be able to prove that your initial payment failure was due to reasonable reason and unintentional neglect. Interest charges are generally not reduced; until all the taxes, penalties and interest assessed have been paid in full. Consult with Kruggel Lawton tax people. Taxpayers can fix minor IRS
problems, such as an inaccurate address, account number, or Social Security number. But other notices are better left to a tax expert. Response forms typically allow you to contact someone other than yourself about irs notifications. Never hesitate to contact us if you are unsure how to deal with a letter
from the IRS. Common IRS notices in IRS communications relate to specific issues in an account or tax return. Here is a list of some common IRS announcements (over 100) and the reasons they are issued. For the full list, visit irs.gov. CP 12 - The IRS has made changes to correct the miscalculated on
return. CP 14 - First notification of the balance due. CP 31 - A control has been returned to the IRS. The address needs to be updated. CP 42 - The amount of the refund has changed because the IRS used it to pay the spouse's overdue tax debt. CP 49 - All or part of the refund was used to pay a tax
debt. Used. 90/CP 297 - Final notification - notification of the intention to raise taxes and notification of the taxable person's right to be heard. CP 91/CP 298 - Final notification before the levy on social security benefits. CP 161 - Request payment or notification of unpaid balance. CP 501 - The first
reminder notification that you have an overdue balance. CP 503 - The second reminder notification that you have a balance due. CP 504 - Appropriate notice period for the final balance. If the amount is not paid immediately, the IRS will seize (dues) the state tax refund and seek other means of levying.
CP 523 - Notification of default on the instalment agreement and impending seizure (levy) of assets. CP 2000 - Notification of the proposed adjustment of underpayment or overpayment. Copyright © 2014 2014
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